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In March 31, 2015, the State Council promulgated the "deposit insurance 
Ordinance", which is an important financial market reform in China. As a new thing 
in China's financial market，deposit insurance may bring both good and bad effects to 
financial institutions, such as profit reduction, difficulty of risk management and 
pricing, transformation of profit pattern and enhancing the credit of small banks. After 
shareholding system reform, rural commercial banks have already achieved great 
developments as modern commercial banks. Their asset, profitability and risk control 
ability have been significantly improved. However, compared to state-owned 
commercial banks, they still have smaller assets, heavier historical burden, lack of 
professional talent, poor risk control ability and information systems. Besides, rural 
commercial banks mainly serve farmers and small enterprises. Most of them are small 
banks with higher risks. This means that they have to face more pressure than big 
banks after the establishment of deposit insurance system. This paper first introduces 
historical background and basic contents of deposit insurance system in China. Then it 
takes rural commercial bank A as an example and analyzes both good and bad effects 
of deposit insurance system for rural commercial banks. At last, it gives four 
suggestions accordingly for rural commercial banks including taking transformation, 
improving risk management, setting up scientific deposit pricing and Strengthening 
propaganda. This paper has certain reference value for the development strategy of the 
rural commercial banks in the new situation. It also has a strong timeliness and 
practical significance. 
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第一章  存款保险制度及其在中国的推出 
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